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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors

CHASE ANIMAL RESCUE AND SANCTUARY

Opinion

We have audited the accompanying financial statements of CHASE ANIMAL RESCUE AND SANCTUARY (the 

“Organization”), which comprise the statements of financial position as of December 31, 2024 and the 

related statements of changes in net assets, cash flows, and functional expenses for the years then ended, 

and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of CHASE ANIMAL RESCUE AND SANCTUARY as of December 31, 2024 and the changes in its 

net assets and its cash flows for the years then ended in accordance with accounting principles generally 

accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of 

America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 

Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 

independent of the Organization and to meet our other ethical responsibilities, in accordance with the 

relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained 

is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America, and for the 

design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error.

In preparing the financial statements, management is required to evaluate whether there are conditions or 

events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to 

continue as a going concern within one year after the date that the financial statements are available to be 

issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 

includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 

therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 

material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, 

they could reasonably be expected to influence the economic decisions of users made on the basis of these 

financial statements.

As part of an audit in accordance with GAAS, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
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fraud or error, and design and perform audit procedures responsive to those risks.

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Organization’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting.

 Evaluate the overall presentation, structure, and content of the financial statements.

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings.

George Dimov CPA 

January 8, 2026
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CHASE ANIMAL RESCUE AND SANCTUARY

Statement of Financial Position

December 31, 2024

Assets Notes 12/31/2024

Current Assets

Cash and Cash Equivalents 3 13,647

Total Current Assets 13,647

Non-Current Assets

Furnishings & Equipment 26,650

Total Non-Current Assets 26,650

Total Assets 40,297

Liabilities

Current Liabilities

Sales Tax Payable 1,177

Total Current Liabilities 1,177

Non-Current Liabilities

Loans and Borrowings 4 107,555

Total Non-Current Liabilities 107,555

Total Liabilities 108,732

Net Assets

Opening Balance of Net Assets 17,657

Net Assets Without Donor Restrictions (86,091)

Total Net Assets (68,435)

Total Liabilities and Net Assets 40,297
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CHASE ANIMAL RESCUE AND SANCTUARY

Statement of Changes in Net Assets

December 31, 2024

Income Notes 12/31/2024

Direct Public Support 5      415,802

Program Related Income 6      811,141

Total Income    1,226,943

Expenses

Contractors and Professional Fees 7       (340,780)

Habitat Supplies and Equipment 8       (311,536)

Program Expense 9       (179,812)

Facilities 10       (165,688)

Operating expenses 11       (155,260)

Salaries and Wages 12       (141,524)

Fundraising Expense 13         (18,724)

Total Expenses       (1,313,324)

Other Income 293

Change in Net Assets 86,090
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CHASE ANIMAL RESCUE AND SANCTUARY

Statement of Cash Flow

December 31, 2024

Operating Activities 12/31/2024

Change in Net Assets (86,090)

Adjustments to reconcile Changes in Net Assets to Net Cash

(Increase) decrease in accounts payable 1,177

Increase (decrease) in other liabilities -

Total Adjustments from Operating Activities 1,177

Net Cash used in operating activities (84,915)

Investing Activities

Purchase of furnishings and equipment (26,650)

Net Cash used in Investing activities (26,650)

Financing Activities

Loans and Borrowings 97,756

Net Cash used in Financing activities 97,756

Net Cash decrease for period (5,190)

Cash at beginning of period 8,620

Cash at end of period 13,647
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CHASE ANIMAL RESCUE AND SANCTUARY

Statement of Functional Expense

December 31, 2024

Expenses Fundraising Management & General Program Services 12/31/2024

Contractors and Professional Fees - (7,459)        (333,321) (340,780)

Habitat Supplies and Equipment - (150)        (311,386) (311,536)

Program Expense - (1,375)        (178,437) (179,812)

Facilities - -        (165,689) (165,689)

Operating expenses (121,728) (30,957)            (2,575) (155,260)

Salaries and Wages - (564)        (140,960) (141,524)

Fundraising Expense (19,725) -        (333,321) (18,725)

Total Expenses (140,976) (39,981) (1,132,368) (1,313,325)
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Note 1 – Nature of Activities

CHASE ANIMAL RESCUE AND SANCTUARY (SHB) is a nonprofit 501(c)(3) organization founded 

Note 2 – Significant Accounting Principles 

Basis of Presentation

The financial statements are presented on the accrual basis of accounting, whereby revenues are 

recognized when earned and expenses are recognized when incurred.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at financial institutions, and highly 

liquid investments with original maturities of three months or less. Management maintains cash 

balances with reputable banks and monitors credit risk on an ongoing basis.

Revenue Recognition

The CHASE ANIMAL RESCUE AND SANCTUARY (SHB) recognizes revenue and support primarily in 

accordance with Accounting Standards Codification (ASC) Topic 958, Not-for-Profit Entities.

Revenue is derived from both non-exchange transactions (contributions and Grants) and exchange 

transactions (Program related Income).

Revenue from Exchange Transactions (ASC 606)

Revenue generated from government contracts (e.g., with King County) is recognized in accordance 

with principles outlined in ASC Topic 606, Revenue from Contracts with Customers. Revenue is 

recognized over time as SHB fulfills its performance obligations such as providing care navigation, 

health education, and community outreach, which are simultaneously received and consumed by the 

clients and the community. The transaction price is determined based on the negotiated service 

arrangements with funding agencies.

Revenue from Non-Exchange Transactions (ASC 958)

Contributions and grants from foundations, corporations, and individual donors are recognized as 

support when received or unconditionally promised. These funds are classified based on donor 

stipulations as:

Net Assets Without Donor Restrictions (available for general operations).

Net Assets with Donor Restrictions (limited by the donor to a specific program or time period).

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make 

estimates and assumptions that affect reported amounts of assets, liabilities, revenues, and expenses, 

as well as related disclosures. Significant estimates include total contract costs, percentage of 

completion, and useful lives of property and equipment. Actual results could differ from those 

estimates.

Property, Plant, and Equipment
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Property, plant, and equipment are recorded at cost less accumulated depreciation. Depreciation is 

calculated using the straight-line method over the estimated useful lives of the assets, which generally 

range from 3 to 10 years. Leasehold improvements are amortized over the shorter of the useful life or 

lease term. Maintenance and repair costs are expensed as incurred, while significant renewals and 

betterments are capitalized.

Income Taxes

The CHASE ANIMAL RESCUE AND SANCTUARY (SHB) is a non-profit organization that has qualified as tax-

exempt under Section 501(c)(3) of the Internal Revenue Code. Accordingly, no provision for federal or 

state corporate income taxes has been included in the financial statements.

SHB remains subject to taxation on Unrelated Business Income Tax (UBIT), should it earn income that is 

not substantially related to the furtherance of its exempt purpose. For the year ended December 31, 

2022, the organization determined that it had no significant taxable unrelated business income.

Concentration of Credit Risk

Financial instruments that subject the Organization to concentrations of credit risk consist principally of 

grants and cash deposits.

The Organization performs ongoing evaluations of funder and contract creditworthiness and generally does 

not require collateral. Management believes concentrations of credit risk are limited due to the nature of 

its funding base, which consists primarily of government agencies and established private foundations, 

which are considered high-credit-quality entities.

Note 3 – Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand and cash held in demand deposit accounts at financial 

institutions. Cash equivalents include highly liquid investments with an original maturity of three months or 

less at the date of acquisition.

 As of December 31, 2024, cash and cash equivalents totaled $13,647.

Management monitors the financial condition of the financial institutions in which deposits are held and 

believes that the Organization is not exposed to significant credit risk related to its cash and cash 

equivalents.

Note 4 – Loans and Borrowings 

The Organization derives its revenue from a combination of contributions, foundation grants, and 

government contracts. Revenue is recognized in accordance with Accounting Standards Codification 

(“ASC”) Topic 958, Not-for-Profit Entities, and ASC Topic 606, Revenue from Contracts with 

Customers, as applicable.

The outstanding loans as of December 31, 2024 as following:

12/31/2024

Climate First Bank Loan 102,555

VyStar RV Loan 5,000
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Total 107,555

Note 5 – Direct Public Support

The Organization derives its revenue from a combination of contributions, foundation grants, and 

Program related incomes. Revenue is recognized in accordance with Accounting Standards Codification 

(“ASC”) Topic 958, Not-for-Profit Entities, and ASC Topic 606, Revenue from Contracts with 

Customers, as applicable.

Revenue by Source

Revenue for the years ended December 31, 2024 and 2022 consisted of the following:

12/31/2024

Grants 251,520

Individual Contributions 163,615

Corporate Contributions 666

Total for Direct Public Support 415,802

Note 6 – Program Related Income

12/31/2024

Admissions and Animal Experiences 801,199

Hacienda Income 6,942

Corporate Contributions 3000

Total for Program Related Income 811,141

Note 7 – Professional and Contract Services

Professional and contract services consist primarily of fees paid to external service providers for 

professional, consulting, and contracted program services, including legal, accounting, information 

technology, and program support services.

Professional and contract services expense for the year ended December 31, 2024 as follows:

12/31/2024

Nonemployee Program Staff 322,231

Contractors & Professional Fees 9,214

Veterinary Care 6,560

Accounting 1,654

Other 1,121

Total 340,780
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These costs are allocated to program services and management and general functions based on the 

nature of the services provided.

Note 8 – Habitat Supplies and Equipment

Habitat Supplies & Equipment for the year ended December 31, 2024 as follows:

12/31/2024

Habitat Supplies and Equipment 84,933

Animal Feed 71,649

Animal Acquisition 70,052

Hacienda Expense 60,99

Charitable Donations 11,600

Furnishing 7,709

Other 4,596

Total 311,536

Note 9 – Program Expenses

Program and operational expenses consist primarily of direct costs incurred in carrying out the 

Organization’s program activities, including program supplies, participant support costs, outreach 

activities, training, travel, and other costs directly attributable to program service delivery.

Program and operational expenses for the year ended December 31, 2024 as follows:

12/31/2024

Program Supplies 172,467

Travel 4,605

Memberships 2,740

Total 179,812

These expenses are primarily classified as program services, with a portion allocated to management 

and general and fundraising activities based on management’s reasonable estimates of usage and 

benefit received.
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Note 10 – Facilities

Facilities for the year ended December 31, 2024 as follows:

12/31/2024

Maintenance & Improvements 97,127

Utilities 24,910

Facilities 6,184

Memberships 1,779

Total 165,688

Note 11 – Operational expenses

Operational expenses for the year ended December 31, 2024 as follows:

12/31/2024

Advertising & Marketing 97,985

Bank Charges & Fees 21,811

Printing and Reproduction 12,854

Insurance 10,496

Office Supplies 5,843

Telecommunications 3,332

Other 2,940

Total 155,260

Note 12 – Salaries and Wages

Salaries and wages consist primarily of compensation paid to program staff, administrative personnel, 

and management, including payroll taxes and employee benefits.

Salaries and wages expense for the year ended December 31, 2024 as follows:

12/31/2024

Salaries and Wages 128,696

Payroll Tax 12,291

Health Benefits 537

Total 141,524
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Note 13 – Fundraising Expense

Fundraising Expense for the year ended December 31, 2024 as follows:

12/31/2024

Fundraising Event Expense 17,115

Other 1,609

Total 18,724

Note 14 – Subsequent Events

Management has evaluated events occurring after December 31, 2024, through January 8, 2026, the 

date the financial statements were available to be issued. Based on this evaluation, no subsequent 

events occurred that require recognition or disclosure in the accompanying financial statements.


